PRESIDENCYOF
*  THE REPUBLIC OF TURKIVE

¥ INVESTMENT &
FINANCE OFFICE

IN TURKIYE




. ASSIST YOU BEFORE, DURING AND B\
INVEST IN TURKIYE AFTER YOUR ENTRY INTO TURKIYE **

PRIVATE

PRIVATE SECTOR APPROACH A GOVERNMENTAL AGENCY ACTING AS A
WITH PUBLIC SECTOR CAPABILITIES REPORTING TO THE PRESIDENT SOLUTION PARTNER

T.'l ) O

olln CUSTOMIZED /N\ BUSINESS \ TAILOR-MADE PARTNERSHIP
CONSULTING ' FACILITATION DELEGATION DEVELOPMENT

: e' VISITS ASSISTANCE

&?@qﬁ COORDINATION WITH SITE SELECTION NEWS PROJECT LAUNCH @ ONGOING SUPPORT

ST STAKEHOLDERS SUPPORT |D§J

invest.gov.tr | 1


https://www.invest.gov.tr/en/pages/home-page.aspx

AGENDA

2 - AUTOMOTIVE INDUSTRY IN TURKIYE

3 - E-MOBILITY ECOSYSTEM IN TURKIYE

[ ) invest.gov.tr



DIOlV =Sy [ W NGG SSS IR AN €SIESY DOMESTIC MARKET + EU MARKET + FREE TRADE AREA ——————— :©:

Customs Union with the EU * * *
allows direct access to the EU Market ) ¢ 448 ) ¢
* *
MILLION
NORWAY IsRAEL *SUDAN WwiEe
LIECHTENSTEIN * *
AC *
SWITZERLAND |CELAND © 0y P |
BOSNIA AND HERZEGOVINA Ky
PALESTINE MACEDONIA
* morocco TUNISIA ¢
) ALBANIA EGYPT
GEORGIANMONTENEGRO 463 FTAs with 30
SERBIA CH”_E MILLION countries
MAURITIUS 56711 korea in FTA AREA

M EemonMOLDOVA BILLI O N

FAROE ISLANDS
SINGAPORE VENEZUELA CONSUMERS

UNITED KINGDOM
"QATARKOSOVO Cx

85

MILLION
in TURKIYE

Source: IMF; Ministry of Trade, TurkStat, Population as of 2021 *in ratification process invest.gov.ir | 2


https://www.invest.gov.tr/en/pages/home-page.aspx

HUB FOR MULTINATIONALS TO

STRATEGIC LOCATION MANUFACTURE, EXPORT AND
MANAGE

|nterSGCt Wlth 1.3 billion peopleiand CONNECTIVITY
$26T GDP in Europe, Turkish Airlines connects MANUFACTURING & AS WELL AS

PROXIMITY
TO MAJOR MARKETS

EXPORT HUB FOR MANAGEMENT HUB FOR

MENA and Central Asia you to 340 destinations in
MULTINATIONALS MULTINATIONALS

16 Ti e Zon E E at 4 hour flight-distance 129 countries

rgill - BE Vi /S/H/ 96)
GE Healthcare
Cargill BT Microsoft BOSS B/S/H
66 countries 70 countries Production base Its largest production 89 countries 22 countries
for MENA facility worldwide
kwayp  ®TovoTa y osky
NS ap— SANOFI
3 Exporting 85% - EXporting 0 : .
80 countries of its production of its production 14 countries 30 countries
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HALF OF POPULATION UNDER AGE OF 32.7 AL
FAVORABLE DEMOGRAPHICS CREATING DYNAMIC LABOR FORCE AND FISCAL :
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SKILLED AND COMPETITIVE LABOR FORCE A SKILLED LABOR POOL AND ADDRESS

ANNUAL NUMBER OF GRADUATES

(thousands)
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PRODUCTIVITY vs WAGES
AVAILABILITY OF SKILLED LABOR FORCE, (Yearly Wage/Productivity, %, All Industries, 2023)
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PRESENCE OF GLOBAL OEMs IN TURKIYE L oo S O TIEMARE
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HIGH LOCAL CONTRIBUTION RATES LOCAL MANUFACTURERS LOCALISATION '@®):

Localization Rates Localization Rates
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Source: Ministry of Industry and Technology .
* “M1: Passenger Car”, “M2: Minibus”, “M3: Bus”; ** N1< 3.5 tons< N2< 12 tons< N3 invest.gov.ir | 8
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LEADER OF THE REGION INAUTOMOTIVE [t M prataia i it (O]
Automotive Production in 2024 World Automotive Production, 2024
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PRODUCING VEHICLES FOR WORLD MARKETS RRISE>Ge N AN Y=V

Vehicle Exports Top Auto Export Markets
(Million $) 2024 (Million $)
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Source: Automotive Manufacturers Association of Turkiye, Turkish Exporters’ Assembly, Turkstat invest.gov.tr | 10


https://www.invest.gov.tr/en/pages/home-page.aspx

AGENDA

1 - INVESTMENT ENVIRONMENT IN TURKIYE

2 - AUTOMOTIVE INDUSTRY IN TURKIYE

3 - E-MOBILITY ECOSYSTEM IN TURKIYE

[ ) invest.gov.tr



535k NEW CAPACITY from RN
RECENT INVESTMENTS GREENFIELD INVESTMENTS of 1 *
CURRENT, and NEW OEMs e

() FORD

Togg

Capacity: 175k/ year Capacity: 210k/ year Capacity: 150k/ year
$2 billion investment $3 billion investment $1 billion investment
Full BEV production Full-electric Transit EV-PHEV Mix
model Production
First model has rolled
off the line by April First model has After 29 years, first OEM
2023 rolled off the line by investment
April 2022

By 2026
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RECENT INVESTMENTS MORE INVESMENTS {}

« ZF CVS opened up new facility in
« Renault announced 400 mn USD Sakarya/ Turkiye
new investment in December 2023

e 30 m USD investment

* 4 new models including hybrid and i . 3
EV by 2027 « 4t production facility

RENAULT
4

4

e 330 mn USD PHEV C-HR model

investment by Toyota « Electric car components investment

« First PHEV plant of Toyota in Europe * Electrical Powered Compressor

» Started to production by November * 180 m USD investment

2023 , aleg
& TOYOTA 7 G

4
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o= AR A = Ne S AR =AY [e]=]INRR2 DEVELOPING BATTERY ECOSYSTEM {}

20 GWh annual
capacity

Battery production
has started

by 2026

...............

220 MWh annual
capacity

Li-ion cylindrical
battery cells

In June 2022

G2 Pomega

3 GWh annual capacity

Li-ion (LiFeP04) battery
cells and ESS

by 2024
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AUTO and EV MARKET in TURKIYE

Motor Vehicle Sales
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EV SALES HAVE INCREASED BY * *
45% IN 2024 *

Passenger Car Sales

(Thousands)

2024 2019 2020 2021 2022 2023 2024
EV mHybrid ®ICE and LPG

Source: Automotive Distributors Association
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AS OF END NOVEMBER 2024, 25,096 CHARGING A
CHARGING INFRASTRUCTURE POINTS ARE IN OPERATION, OF WHICH 9,769 ARE DC . @

EV Passenger Cars Share
(%)

10,74 Charging Points
2020 2021 2022 2023 2024
Charging Points (total) 1.355 | 2.237 2.532 | 12.510 27.048
AC 1.264 | 2.070 2.173 8.706 16.141
DC 91 167 359 3.804 10.907
EV Cars Fleet 2.797 | 6.267 | 14.552 | 80.043 | 183.776
EV Cars per CP, % 2,1 2,8 5,7 6,4 6,8
1,30
002 014 0.05 E 0,10 . 053

2020 2021 2022 2023 2024

EV share in Fleet ®Ev Share in Sales

Source: Fitch Solutions and Turkish Statistics Institution invest.gov.tr | 15
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MOBILITY TECHNOLOGIES PUBLISHED BY MoIT IN JUNE 2022

STRATEGIES, AND ROADMAP

EV and EV Technologies

1. Electric vehicle purchases will be supported
2. Electric vehicle use will be supported

3. Electric vehicle production investments will be supported,
and new investments will be encouraged.

4. Turkiye will be a “regional battery production center”

5. Secondary use and recycling investments will be
supported.

6. Developing of tier 1 and 2 suppliers producing
electrification technologies will be provided.

7. The advanced material support program will be launched.

8. Charging infrastructure for electric vehicles will be
completed.

Critical Projects

The projects on Battery and Innovative Energy
Technologies are evaluated as ‘critical project’;

Development and/or manufacturing investments of
battery module and pack

Battery cell investments

Development and manufacturing investments of
battery pack sub-components

Battery test center investments

invest.gov.tr | 16
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HIT30 (Hi-Tech 2030) 6 PRIORITY AREAS: ¥¥
BEV, BATTERY, CHIP, SOLAR, WIND, R&D 8

HIT-Electric Vehicles

HIT-Electric Vehicle Call

“Tirkiye is the 3" largest automobile manufacturer in

5% ;3?;::’”0" 2 ' Europe and the 12t largest in the world. In
commercial vehicle production, it is the leader in
Europe.”

Investment Qualifications

“With the HIT-Mobility call, it is aimed to increase

: R [, S, O Turkiye's strength in the automotive industry in the
AL 4/} e Y ot y g y
& = L= ” field of electric vehicle production.”

Investments with Limited to Full Establishment

a8 minimum of 150K BEV and PHEV Production f R&D YV oTA .
vahiole ety o it s With a total support budget of $5 billion, the goal is

to reach an annual production capacity of 1 million

Supports to be Provided electric vehicles.

o Cristoris o asametion for « cartbk b Within the scope of the call, new investments will be
of vehicles and/or grant supports up to 15% ; supported, including the establishment of R&D

® Tax incentive up to 80% Yo centers with a high local contribution rate, providing

® Employment Supports ® Allocation of Investment Land 0 s an annual production capacity of at least 150,000

® Tax exemptions ® Financing supports e electric vehicles.”
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HIT30 (Hi-Tech 2030)

HIT-Battery Call
o o™ > $4.5 Billion

Investment Qualifications

@
Investments Vehicle and Production Establishment of

with a minimum of  storage batteries, including R&D
5 GWh capacity active materials cells center

Supports to be Provided

Up to $6,000
grant per MWh
® Grant support up to 25% until year 2030

® Tax support up to 60%
® Employment supports @ Allocation of investment land

® Tax exemptions ® Financing support

6 PRIORITY AREAS:
BEV, BATTERY, CHIP, SOLAR, WIND, R&D

HIT-Battery

“Energy storage systems play a critical role in
achieving the net-zero emission target.”

“With the HIT-Battery call, it is aimed to bring
Turkiye's production capacity in this field to a level
that meets domestic demand and particularly
leverages export potential towards the European
market.”

“With a total support budget of $4.5 billion, the goal
is to establish a production capacity of 80GWh,
focusing on local contribution and including R&D
center investments.”

“Within the scope of the call, investments in battery
and active material production facilities starting from
the cell-level with a minimum annual capacity of
5GWh will be supported.”

invest.gov.tr | 18
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¥ THE REPUBLIC OF TURKIVE Contact

x ::I}WEEEEAEE;& Kaan Masatci | kmasatci@invest.gov.tr
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