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DOMESTIC + ACCESSIBLE MARKETS

Customs Union with the EU * . ¢ *
allows direct access to the EU Market * 449 *
* *
MILLION
NORWAY israeL *SUDAN [IEU
LIECHTENSTEIN * *
SWITZERLAND |GELAND © AC C *
BOSNIA AND HERZEGOVINA Q.?, 6 Ky
MACEDONIA
PALE&E&L% TUNISIA & {}
ALBANAEGYPT
GEORGIAMONTENEGRO :
SERBIA CHILE FTAs Wlth_
MAURITIUS ‘50, )11 KOREA 30 countries
M EsmonMOLDOVA
raroeisans BILLION
SINGAPORE VENEZUELA
UNITED KINGDOM CONSUMERS
"QATARKOSOVO Cs
MILLION

inT! RKKYE

Source: IMF; Ministry of Trade, TurkStat, Population as of 2023 *in ratification process .gov.tr
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STRATEGIC LOCATION
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Intersect with
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66 countries
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POWERCHINA

63 countries

HUB FOR MULTINATIONALS TO MANUFACTURE, EXPORT AND MANAGE

PROXIMITY
TO MAJOR MARKETS i

1.3 billion people, $10.3T CONNECTIVITY
import and $32.1T GDP in Turkish Airlines connects
Europe, MENA and CentralAsia you to 353 destinations in

at 4 hour flight-distance 131 countries

MANUFACTURING & AS WELL AS
EXPORT HUB FOR MANAGEMENT HUB FOR
MULTINATIONALS MULTINATIONALS

Microsoft &% e BOSS B/S/H/

HUGO BOSS

70 countries Production base Its largest production 89 countries 2 countries
for MENA facility worldwide

kMg ®TovoTAa canofi <

80 countries Exporting 85% - Exporting 87%

of its production of its production 14 countries 30 countries

.gowitr
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HALF OF POPULATION UNDER AGE OF 34 CREATING

FAVORABLE DEMOGRAPHICS A bynaMIC LABOR FORCE AND FISCAL DISCIPLINE
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Source: Turkstat, Eurostat, UN, 2024

.gov.tr
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UPGRADED EDUCATION SYSTEM TO ENABLE

SKILLED AND COMPETITIVE LABOR FORCE

BUSINESS REQUIREMENTS

AVAILABILITY OF SKILLED LABOR FORCE
(10=Available; 0O=Unavailable, 2024)
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(Yearly Wage / Productivity, %, 2023)
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LABOR FORCE BY EDUCATION LEVEL LABOR COST PER HOUR IN MANUFACTURING
(Hourly wage, ISIC 4:C, 2024)
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A SKILLED LABOR POOL AND ADDRESS

AVAILABILITY OF SENIOR MANAGERS
(10=Available; 0=Unavailable, 2024)
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Source: Ministry of National Education, Council of Higher Education, Turkstat, IMD World Competitiveness Yearbook Executive Opinion Survey based on an index from 0 to 10, Eurostat, ILO .gov.tr
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TURKISH DEFENSE INDUSTRY

Turkish defense industry has important advantages with a globally-competitive edge

Strong government support Facilitation of defense
for the defense industry industry cooperation
DEFENSE
An ecosystem with INDUSTRY WITH Compliance with
qualified industrial workforce GLOBALLY NATO standards
COMPETITIVE
EDGE
Cost-competitive Significant advantages of

manufacturing opportunities active field experience

Source: PWC Analysis .gov.tr
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DEVELOPMENT OF THE DEFENSE INDUSTRY

Turkish defense industry has been undergoing a profound transformation
from solely procurement to design and manufacture

pre-1990 ) 19902000 ) 20002010 ) 2010-2020 ) 2020-2030

Direct : Partial Design Indigenous Design Basic& Advanced
CoProduction

Procurement (Main Platforms) (Local Production) Technologies

wCobra AHL W (Attack wArmored Combat Vehicle

helicont ) ) wAltay (Tank) ﬁGb‘kbey (Utility Helicopter ) ATEX KAAN Fighter ) )
D er). aLight Transport Aircraft ol 129 Atal(Attack o N NJ|(Rasic trainer aircraft) W FeéNF1al daPH{®Bt St YI

(ABA12 Helicopter gEasiClralincEAncrart Helicopter) WI'FX / MMU (Indigenous wCompleteLocalization
uMLRSRacket system) uCougar Helicopter W 70(Utility Helicopte) Fighter Jet Project) uLife Cycle Management

«Milgem (Warship) uBayraktar TB2 &B3,! { Py OP (PLC)

wAnka(UAVMale Class) (UAS uPerformancebased

oHurjet (Advanced Jet Trainer LogisticyPBL)
and Light Attack Aircrajt

uGoktirk-3 Satellite

oY 929 Atak I(Heavy
Duty Attack Helicoptey

.gov.tr
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TECHNOLOGIES UNDER DEVELOPMENT ~ SAPABIITIES OF THE DEFENSE INDUSTRY 3}

Land Marine Aerial Space Cyber

National Search
Engine

Cyber Macro
Ecosystem

Cyber Army

Cyber Academy

Source: Secretariat of the Defense Industry (SSB) invest.gov.tr
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THERE ARE 10 CLUSTERS AND
MORE THAN 3,500 FIRMS INVOLVED IN
DEFENSE AND AEROSPACE INDUSTRY

DEFENSE AND AEROSPACE CLUSTERS

SNHN

e —
ISTANBUL

SAFLMAA, IASACILIK VE L2y KIMCLEHvE Sl Dern el

SAHA ISTANBUL -K s t an b u OSSA - Ankara

m

The largest cluster among the
EACP*. Provides business
development among platforms
and sub-tier suppliers

+1200

Members

2,758, N & '/
0EIATS
\ "” fﬂms\‘a“‘\

ACA-Kz mi r
+50

Members

m

Aims to foster cooperation
among institutional,
academic, and individual
members in engineering,
design, and R&D.

m

m

+250

Members

OSSA OSTIM focuses on
increasing collaboration
among member companies
and suppliers.

&

, \ X Eskisehir Aviation Cluster
Eskigehir Havacilik Kimelenmesi

Es ki kAetospace Cluster
-Eski kehir

+25

Members

The Eskisehir aerospace cluster
aims to create collaborative
environments among its
members and stakeholders and
produce joint projects.

HAB

HAB OIZ - Ankara

Located in Ankara Kazan,
supports industrial zones
and provides a platform for
companies to collaborate
and develop joint projects in
the aviation and energy
sectors.

Aegean Defense, Aerospace
& Space Cluster -Kz mi r

00 +15

'wa Members
Works to strengthen the regional
defense industry and meet the
needs of defense
manufacturers.

TSSK - Ankara
$aa +100

T demoers

Established within METU
Technopolis. Involves industry,
and research institutions,
working collaboratively on
R&D projects.

BUTUNSEL GOVENLIK, SAGLIK VE TEKHOLOUI KUIMELENMES|

Integrated Security, Health
& Technology Cluster -
Konya

Works to strengthen the
regional defense industry and
meet the needs of defense
manufacturers.

-

IS 4
BURSA AEROSPACE AND DEFENCE CLUSTER

BASDEC - Bursa
+80

Members

m

Promoting competitive
economic production and
ensuring shared benefits for
stakeholders.

SKLAH -I0¢é¢ Zé k k a |

) -

Promoting competitive
economic production
and ensuring shared
benefits for
stakeholders.

Source: PWC Aerospace and Defense Report 2023, Investment Office Analysis

*EACP: European Aerospace Cluster Partnerships

.gov.tr
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T, RKI YE6S DECI SI VE POLI CI ES HAVE YI EEDED
DEFENSE INDUSTRY PORTFOLIO SIGNIFICANT RESULTS IN THE DEFENSE INDUSTRY

NUMBER OF DEFENSE PROJECTS TOTAL VALUE OF CONTRACTS
(Project Count) (% Billion)
os +100
2024 +1.100
2023 850 41 >°
19
2022 812 5 10
2021 793 2002 2005 2008 2011 2014 2017 2020 2021 2022 2023 2024
2020
LOCALIZATION RATE
2017 (Defense Industry, %)
2014
2011
2008
80%
2005
2002
2014 2024
Local Content B Local Content

Source: SASAD Performance Report, Secretariat of Defense Industry .gov.tr
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TURNOVERS OF DEFENSE AND AEROSPACE

In 2002, the defense and aerospace industry turnover was 1 billion USD;
as of 2024, it has increased more than 15-fold, exceeding 15 billion USD.

DEFENSE AND AEROSPACE TURNOVER REVENUES BY SEGMENT
($ Billion) (Percentage, 2023)

Security 1% MRQ 3%

1 5X 15,1 Marine; 5%
12,2 Civil Other, 6%
10’210’9 Aviation
38%
8,7 8,8 Land 14%
Weapons
Ammunition,
P PP PO PO DD O DO L D@D D AL (1D slleslies 162
LTSS PPN IODNTNON PP D
A AT AT ADT AD ADT ADT ADT ADT DT AR ADT AR ADT AR ADT AR ADT ADY ADT D D 17%

Source: SASAD Performance Report, Secretariat of Defense Industry .gov.tr
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EXPORTS IN DEFENSE AND AEROSPACE

In 2002, the defense and aerospace export volume was only 248 million USD.
By 2024, it had grown more than 29 times to reach 7.2 billion USD.

DEFENSE AND AEROSPACE EXPORTS
($ Billion)

7,2

29X

Civil Aviation
35%

Weapons
Ammunition,
Missiles 20%

EXPORTS BY SEGMENT
(Percentage, 2023)

MRQ 2% Marine; 5%
Other, 6%

Air (Military)
13%

Land 19%

Source: SASAD Performance Report, Secretariat of Defense Industry

.gov.tr
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/’/ THE AVIATION CENTER OF GRAVITY \\
AVIATION CONNECTIVITY : Bt BN

Direct Connectivity
(ACI Airport Connectivity Index, 2024)
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In 7-hours flight distance:
A 40% of \seiatibnoréfsic
A Over 60 capitals

In 4-hours flight distance:
A Over $30 Trillion economy

Source: Turkish Airlines, ACI Airport Industry Connectivity Report 2024 .gov.tr
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T, RKKYE I'S THE AVI ATI ON
AVIATION CONNECTIVITY CENTER OF GRAVITY OF THE WORLD

Tarkiye is in the heart of the three regions kept their international mobility quite high

INTERNATIONADOMESTICASSENGER

TRAFFIBYREGION
(% Share of International and Domestic)

International m Domestic

"~

21%— 1504 15%

Middle East  Europe Africa  Latin America Asia and North America
and Caribbean Pacific

Y. S

Source: ICAO .gov.tr
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AIRTRANSPORTATION IS PROVIDED
AIRPORTS THROUGH 58 AIRPORTS IN 54 CITIES

High airport accessibility
throughout whole country

2024

58

Domestic
Airports

2024

17

Domestic
Hubs

Domestic Airports
Domestic Hubs (1M+ Passengers)

2 Airports are under construction B Under construction (AYGM)

Target is 60 by 2026

Source: General Directorate of Civil Aviation (SHGM) .gov.tr
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THERE ARE 17 AIRPORTS THAT HOSTED
AIRPORTS MORE THAN 1 MILLION OF PASSENGERS

DOMESTI C HUBS OF T RKKYE
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Source:ADV, AENA, Assaeroporti, Avinor, Finavia, DHMI, HCAA, ONDA, Transportstyrelsen, UAF, UK CAA, ACI Europe and individual airports .gov.tr
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THERE ARE 3 AIRPORTS AMONG
AIRPORTS THE 20 MOST CROWDED AIRPORTS OF EUROPE

PASSENGER TRAFFIC BY EUROPEAN AIRPORTS
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Source:ADV, AENA, Assaeroporti, Avinor, Finavia, DHMI, HCAA, ONDA, Transportstyrelsen, UAF, UK CAA, ACI Europe and individual airports .gov.tr
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ISTANBUL GRAND AIRPORT

ISTANBUL AIRPORT IS THE
INTERNATIONAL MEGA-HUB FOR CONNECTIVITY

o 3 o
= ES
o‘&f"o

+350 200 million 500 Airplane
Destinations Passenger Capacity  Parking Capacity

Busiest airport in Europe
Average number of daily flights (2024)

Istanbul (IGA) 1.401
Amsterdam I 1.336

London Heathrow e 1.302
Paris Charles de Gaull s 1.275
/—\ Frankfurt I 1.204
"A Madrid Barajas I 1.148
e ———————————— Barcelona I 951
Munich I 887

Rome Fiumicino e 862
London Gatwick s 725

(1]
il
11
(1
Int

Source: Eurocontrol 2024 . ' .gov.tr
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Total Flight Locations
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America \ < */ Middle East

X

TURKISH
AIRLINES

131 Countries 300 International Destinations 353 Total Destinations

Ay A
A STAR ALLIANCE MEMBER %q 3'd Airline in Europe  85.2 Million Passengers $22.7 Billion revenue in 2024
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TURKISH CIVIL AVIATION HAS PROVEN ITS
CIVIL AVIATION GROWTH RESILLIENCE OVER THE PANDEMIC PERIOD

With a strong rebound, Turkiye became one of the first countries to recover from the pandemic

Number of Passengers Carried Load
59% (Million People) (Thousand Tons)
Share of
R 00 4,952
International ,‘ : 230 J—
Passengers 210 | 208 ! 214 : } 4212
in 2024 : ' i : 4,163
- : 3,85E ! !
: : 182 i .
i : or 95 ! 3,432
149 : : 886 [ .
113 [ 100 K ! . .
1 | " 1
i i 128 78 2,595 | | 2,491
1 1 : :
76 : ! 744 | 3 s01
79 : . 82 ! . 4.024
i i 1,535 ot : 3379 3.609
! ! 135 : : _
op | 108 | &L 04 Sleh | | i
34 - : : 1.851 i : 1.990
. ] ! 60 1.135 ' l
= L w .
t : 1
2003 2008 2013 2018 1 2019 i 2020 2021 2022 2023 2024 2003 2008 2013 2018 , | 2020 2021 2022 2023 | 2024
1 1 ' II
International ® Domestic International m Domestic

Source: General Directorate of Civil Aviation (SHGM)

* Fleet sizes are updated for the last year, from airline company webpages .gov.tr



