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Executive Summary (')}

@ : .
General View NECHEE T e,
g : ] 2]
Turkiye's agriculture and food sector plays a .
strategic role both in terms of ensuring Agrlcultural Value Added: $ 6 8 & 5 BI I I Io n

domestic food security and supporting rural

development. According to 2023 dataq,
TUrkiye's agricultural value added is USD 68.5

billion, the sector's share in GDP is 6.2% and its . A o
share in total employment is 14.8%. In the last Share of AgrlCU“Ul‘e in GDP: ® o

‘207 years, the sector has grown by 400%,
Share in Total Employment: 14.8 %

making Turkiye the leading agricultural
producer in Europe.

Growth rate in the last 20 4 o o %

years:

Source: World Bank, Ministry of
Agriculture and Forestry
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Executive Summary

Turkiye has access to
modern inputs thanks to
favorable climatic conditions
and large arable land.
Producers are rapidly
integrating digitalization and
mechanization processes.
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Agricultural
Production

Crop production is the
dominant segment of the
sector, but the share of
animal production has
increased in recent years.
Productivity has increased
especially in basic crops such
as wheat, corn, sunflower and
cotton.

Agricutural
Industry

The agricultural sector is
TUrkiye's second largest
industry, accounting for 6.2%
of value added and 14.8% of
employment. Product groups
such as fresh fruits and
vegetables and olive oil are
particularly competitive.

€)

~

Foreign Trade

Tarkiye is a net exporter of
agricultural and food
products and its main

markets are the European

Union, the Middle East and

Africa. In recent years, growth
has been observed in the

African and Central Asian

‘markets.




EXECUTIVE SUMMARY {@}

__ There are ten key drivers of domestic and external
demand in Turkiye's agriculture and food sector. |

Advanced Logistics Network and Proximity to Developed Tourism Sector and Steadily

European, Central Asian and Caucasus Markets Increasing Number of Tourists Every Year

Increasing Urbanization and Increase in
Sustained Economic Growth the Number of High-Income Households

. Young and High Level of Education Established Value Chain Structure
Population
Rich and Innovative Nutrition Increasing Demand for Convenience
Culture and Processed Food

Geographical Diversity and Wide Rapidly Growing Retail Sector and
Product Range Developmg Food Industry
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Growth and Agricultural Value Added (i

2002

Tarkiye's Gross Domestic
Product increased by 400%
\ compared to 2002 and

reached USD 3,767 billion
according to purchasing
power parity.
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GDP (Million USD PPP) i

| Turkiye has grown by 400% in the last two
decades and is among the most important X

* »

economies thanks to its developing trade - A

structure.

GDP (USD PPP)
(Per capita)

2002 2023

Agricultural Value Added
(Billion USD PPP)

Gross Domestic Product per
capita similarly increased
by more than 400% to USD

44,151
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2002 2023

Agricultural value added has
increased by 90% in the last 20
years, reaching USD 68.5 billion.

Notes PPP: Purchasing Power Parity
Sources: TurkStat, World Bank



According to 2023 Data:

Share in Gross
Domestic Product:

Over the last two decades, thanks to stable
growth and Turkiye's favorable climatic
conditions, the importance of the agricultural
sector in the economy has continued.

Sharein
Employment:

A significant share of the country’'s population
still depends on agriculture for their
livelihoods and agriculture plays a major role
in rural development.

Share in Exports:

TUrkiye is an important agricultural country
and a food production center for other
countries in the region.

6.2%

14.8 %

12.1%

Source: TurkStat



Turkiye’s Agricultural Production on the Global Stage

Global agricultural value added: Tlrkiye’s place in the top 10 in 2023

Agricultural Value Added

N. Country (Constant 2015 USD
billion)

1 @ China 1,272

2 Z India 482

3 € USA 214

4 “ Indonesia 144

5 () Nigeria 123

6 &€ Brasil 102

y 4 ® Pakistan 86

8 ©@Turkiye 68.5

9 w Russia 61

10 S Egypt 49

Agricultural Added
Value [ GDP %

7.1
16.0

0.7
12.5
22.7

6.2

23.4

6.2

3.3

10.6

Share of Global Agricultural
Value Added %

32.1
12.2
5.4
3.6
3.1
2.6
2.2

1.7

1.5

1.2

6 6 On a global scale, Tirkiye is among the top 10 @

countries in terms of agricultural value added
and ranks first in Europe. 9

@ TURKIYE

+2 Firstin
'ﬁ' Europe

» World's

" eighth
agricultural
economy

)




Growing Population and Food Demand p .

. . w Turkiye has shown a
P OPUIatlon Food ~ significant increase in both
T A7 population and per capita

| Tarkiye's Consu mption food consumption in the
population has last decade, and the
grown by 30% in demand for food in our

the last 20 years country is increasing day b

85 / 22
Million OOOO 22
a°2q9q2 2

3607 3825

KCAL/Person KCAL/Person
Million
2002 2023
93% of Turkiye's
22 population i
According to the United Nations projection, lives in cities. Alongside population growth, the amount of

food consumed per capita increased by 6%
to 3825 kcal/capita.

the population will reach 96.3 million in 2054.
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Increasing Urbanization in Turkiye @

Total population by 2023 85.4 Million
We have 24 cities with a population of over 1 million

istanbul 15.7 Million Mugla 1.1 Million

Ankara 5.8 Million Denizli 1.1 Million

izmir 4.5 Million Eskigehir 0.9 Million
Bursa 3.2 Million Mardin 0.9 Million
Antalya 2.7 Million Trabzon 0.8 Million
Konya 2.3 Million Ordu 0.8 Million
Adana 2.3 Million Afyonkarahisar 0.8 Million
Sanhurfa 2.2 Million Erzurum 0.7 Million
Gaziantep 2.2 Million Malatya 0.7 Million
Kocaeli 2.1Million Sivas 0.7 Million
Mersin 1.9 Million Batman 0.6 Million
Diyarbakir 1.8 Million Tokat 0.6 Million
Hatay 1.5 Million Adiyaman 0.6 Million
Manisa 1.5 Million Elazig 0.6 Million
Kayseri 1.4 Million Zonguldak 0.6 Million
Samsun 1.4 Million Katahya 0.6 Million
Balikesir 1.3 Million Sirnak 0.6 Million
Tekirdag 1.2 Million Ganakkale 0.6 Million
Aydin 1.2 Million Osmaniye 0.6 Million
Van 1.1 Million Corum 0.5 Million

Kahramanmarag 1.1 Million
Sakarya 1.1 Million




Agricultural Production Value Components (2022) @

Plant Production Livestock and Poultry Products

Value of Production (Million USD) Value of Production (Million USD)

Sunflower
1,820

Cattle: 7,6 (9.7%)
Ovine: 3,1(3.9%)
Poultry: 3,9 (5.0%)

Cattle: 7,7 (9.9%)

Ovine: 914 (1.2%)

Apricot
638,9

0.81%

65.8% - 34.2%

Plant production is dominant in Turkish agriculture. Plant value added corresponds to
USD 68.5 billion, the total size of agriculture.
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Turkiye’s Global Ranking in Fruit Production -

Ranking of Turkiye, 2022

Turkiye is the world leader in apricot,
cherry, hazelnut and fig production.

Ist

Pistachio
3rd

&

jorape §
6th J

 source:FaosTAT
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Turkiye's Global Ranking in Vegetable Production @

As a pioneer in field crops and vegetables,
TUrkiye is the production center of its
geography. Ranking of Turkiye, 2022

Watermelon
2nd

> /

4th 4th
12th j

|  Source: FaosTAT, 2022

5th

5th
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Turkiye’s Global Ranking in Animal Production .
As for animal products, TUrkiye stands out in ovine production and is a pioneer in its geography in all production categories.
Ranking of Turkiye, 2022
2nd
Raw Sheep Milk
\ Chicken Raw Cow Milk Chicken Egg /
16 Million 52 Million 19 Million Tons 1.1 Million
o F:}\_\ [ crm—
‘U§ :__7 ‘ i @ : o
@ S0 P -@ = Oo @)
1l ' ’ )
2. 1. 2. 144 4.
Turkiye’s position in Europe in Turkiye has the largest inventory Tarkiye is the tenth largest Turkiye is the second largest Number of countries to which  Turkiye's position in the ranking of
terms of cattle inventory of goats and sheep in Europe. producer of cow's milk worldwide. producer of sheep milk worldwide. Turkiye exports dairy products the largest cheese producing
countries worldwide
Number of cattle farms: 1.1 million

Source: FAOSTAT
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Input
Supply

» Turkish fertilizer
consumption per hectare
has increased over years
to 130 kg while world
average is 140 kg

TOrkiye's demand for
fertilizers is 10th highest in
the world

Tarkiye lack local raw
material supply in all three
raw material categories
(Nitrate, Phosphorus and
Potassium)

Organic and
organomineral fertilizer
production and
consumption is on a rising
trend.

The Agriculture Strategic
Plan aims to increase
organomineral fertilizer
production in Tarkiye from
0.5 million tons to 4.3
milllion tons in 2028.

788 certified seed
producers in Tarkiye & a
significant proportion is
multinational brands &
producing 1.3 million tons
of seeds

Turkish Agri-Food Value Chain

Agricultural
Production

2.2 million enterprises

14k associations &
cooperatives

4.6 million
employments: 15% of
national employment

Agricultural land: 38.5
million ha & average
unit size: 7 ha

67% of total enterprises
are below 5 ha size,
realizing 22% of total
planting

78% of planting
activities are carried
out by remaining
medium and large
companies.

Agricultural
Industry

51k food companies
with 514k employment

Out of the ISO 500
companies, 100 are in
the food processing
sector.

Food manufacturing
industry turnover: USD
54bn - most
contributing sector to
total manufacturing
sector turnover

A large number of
major multinationals
active in processing
business: Mondeléz,
PepsiCo, The Coca-
Cola Company, Mars,
Nestle, Unilever,
Cortevaq, Dr. Oetker,
Cargill, Ferrero,
Danone, among
others.

Retail
Trade

TUrkiye's grocery retail
market has experienced
rapid expansion in
parallel with the shift to
modern Western-style
grocery retail formats.

Strong presence of
Turkish retailers such as
BiM, A101, Sok and
Migros, while foreign
retailers including
CarrefourSA (JV) and
Metro are also
performing well.

Total sales of grocery
retailers: USD 69Bn
(Modern grocery
retailers: USD 43bn -
Traditional grocery
retailers: USD 27bn)

Imports of consumer-
oriented agrofood
products: USD 3.5bn

Foreign
Trade

- A domestic market of
85 million with
increasing per capita
food consumption
each year

Tarkiye is well-
positioned to easily
reach Europe, MENA,
and Central Asia
markets.

Agrofood exports:
USD 30.9bn
Agrofood imports:
USD 24bn




Land Use and Agricultural Production Composition in Turkiye 'Z@E

Agricultural 38.5
Production Area  pAillion Hectares

Size:

Agricultural Production Area Size:

Morocco: 30.2 Million Hectares

Poland 14.4 Million Hectares

Arable 23.9
Land: Million Hectares

Romania 12.7 million hectares

Egypt: 4.3 Million Hectares

Serbia: 3.47 million hectares

Grassland 14.' 6.
and Pasture Million Hectares

Areaq:

D

Note: Arable Land = Field pants+ Permanent product area.
Source: TURKSTAT, 2024.



Land Use and Agricultural Production Composition in Turkiye

@ Average size of commercial enterprises in Tirkiye
according to KKB Agricultural Field Survey

30

25

22
20 19.2 20
15
10
5
0

2019 2020 2021 2022 2023
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25

6 6 According to official statistics, Turkiye's ¢ X
average farm size is 7.6 hectares (2016), o,
which is lower than comparator countries
such as Mexico and Italy.

However, in different surveys, especially
with commercially active agricultural
enterprises, the average land size was
reported to be 26 hectares.

%)

23.0

17.4

1.0

8.0
7.6
5.0 . .

Greece  Turkiye Mexico Italy EU 27 Spain
£ 6 O 0O 6 @©

@ Average Land Size in Some Countries (Decare)

*Average sizes according to official statistics

Source: KKB Agricultural Field Outlook Survey 2023
TurkStat, 2024, EuroStat, 2024



Land Use and Agricultural Production Composition in Turkiye : :

° - . . o, o °
Agricultural Land Distribution (%) Production Amounts of Main Plant Groups (Thousand Tons)
2003-2023 2003-2023
40.000
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' The most important field plants in terms of production are wheat, sugar beet, barley, maize,
potatoes and cotton. For most cereals, Turkiye is fully or almost self-sufficient. Moreover, despite
the decline in agricultural area, production volumes have increased substantially with s:gnlflcant ;
productwuty gams. Y
' : . MR S Source: TurkStat




Composition of Animal Production in Turkiye

. The number of livestock in Turkiye has increased significantly Yew
~in the last two decades in all categories. The production
rates of animal products have been higher than the
increase in the number of animals, indicating increased
productivity. ("

Animal 9023 e 2023 rauton 2023

Numbers
(thousand heads) (thousand tons) (thousand tons)

@ Cattle ® Ovine @ Cattle ® Ovine @ Cattle @ Ovine

W Poultry % Poultry
Source: TurkStat
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Total Factor Productivity in Agricultural Production {@:’

Total Factor Productivity for Selected Countries*

Growth Rates (%)
3,0
2,62
2,5
2,0 = 1,88 r 7
1,69 IS "' Turkiye's factor productivity
1,54 ~ growth rates in all periods are

1,5 142 A well above the world and EU
averages. Finally, Tlrkiye

10 1,05 achieved a growth rate of over

4 1.5% in the 2011-202] period, while

the EU average remained at 1%. . .

0,5 0,53 0,48 :‘ _

|0,24 0,2
0 AR ER

i 2000-2010
ot (el xe®” oo

e O =

® 2011-2021

fi
")

® 2000-2021

*Total Factor Productivity = Value of Production / Inputs
Source: TurkStat, 2024, EuroStat, 2024



Share of Food Sector in Manufacturing Industry

CONTRIBUTION OF FOOD AND BEVERAGE
MANUFACTURING TO GDP AND EMPLOYMENT, 2023 (%)

Share of Manufacturing Share of Food & Beverage Share of Food and Beverage
Sector in Turkiye Sectors in Manufacturing Sector Sectors in Turkiye
Value Added Share Vaue Added Share Value Added Share

38.5% 1.58% 4.45%
Employment Share Employment Share Employment Share

26.5% 12.05% 3.19%

Ry

| The turnover of food and beverage
manufacturing is USD 85 billion in g
2023. Food and  beverage Number of Companies in Food and Beverage
manufacturing accounts for 14% of Manufacturing: 19,375 companies
total manufacturing volume. It

provides 12% of employment in the .
manufacturing sector. A Number in employment: 610.7 thousand (2023)

Source: TurkStat



Composition of the Food Manufacturing Sector

Food and Beverage Industrial Production Index
(2008=100)

200

175

150

125
100
75
50

25
e Manufacture of Food Products

e Manufacture of Beverage

2013 2018

2023

YIL

Production in the food and beverage manufacturing industry has A *
doubled since 2008 thanks to improved technology, increased e
productivity and new investments. In the food manufacturing industry,

the sugar and chocolate industry is at the forefront, followed by other
industrial items and fresh fruit and vegetable processing industry.

Composition of Food Manufacturing Industry Sub-Sectors

Aquaculture Industry

I -

I 7
I :-
pe—"
I, 12
Bakery Products [N 14

Meat and Meat Products Industry
Vegetable and Animal Oil Industry
Flour and Starch Industry

Dairy Products

Fruit and Vegetable Processing... [ 16

0% 5% 10% 15% 20%

Source: TurkStat



Some Food Companies in Turkiye Forbes 500

Milk and Dairy Products

\ f
PINAR
e

PINARET VEUN

Meat and Poultry

(" keskinoglu

g

®

lig

sy beypi
Banvi))

Source: Tlrkiye Forbes 500



Some Food Companies in Turkiye Forbes 500

Snack Chocolates, Nuts and Fruits

m @ BTN

e
JLKER FERRERO @
1ARIBO @I 'ZC

B,

JMondelez

International 4

Source: Tlrkiye Forbes 500



Some Food Companies in Turkiye Forbes 500

Convenience and Processed Food

PENGUEN

Beverages

© PEPSICO

T o
* .
* »
* *
* *
* *

* 4 ®

Processed Seafood

DARDANEL
LERQY

KEREVITAS

Kocaman

A =

KYOKUYO ‘

Source: Tlrkiye Forbes 500



International Investments in Agriculture -

International investments made in Turkiye by
industry leaders in recent years

Wy
SOze o
%\ Animal Feed Investment in ) A:sit(;lrS‘ItFlggdesf
2022 KraftHeinz in 202

Nestle 80 Million Dollars 70 Million Dollars

Agricultural Products and
Beverages Investment in

ondelez 2021 - 2022

lntematoonal

115 Million Dollars

% Ir;vecsjtm?nt i'r; Beverage § 2022
4 OGN Bl Sion 27 Million Dollars
‘ W% in 2023 DGHLER
25 Million Dollars Investment

2022 - 2023

Cargill ===




Selected Acquisitions in the Food and Beverage Sector

Deal Value

Ival
Purchaser TargetCompany Year  (willionusD) Purchaser TargetCompany  year (:;;O\,’,‘:,::)
DIAGEO L Mey icki 2011 2,100 Bridgepoint ——> Peyman Kuruyemis 2016 -
——>  AnadoluEfes 2012 1,900 AJINOMOTO —> Bizim Mutfak 2016 66.6
A‘Ns_ﬂ — Yérsan 2013 - MARTIN BRAUN GRUPPE =) Polen Gida 2016 %
INVESTCORP Namet 2013 - BOUNGE — Ana Gida 2016 15.9
£ vedanta — e = : @ brf — Banvit 2016 229
FERRERO —_— Oltan Gida 2014 - THE
ABRAAJ — KFC Turkiye 2017 -
: Desu Maya 2014 220 o
LESAFFRE —_—
AJINOMOTO E— Kemal Kukrer 2017 52
o Y13 Ekol Gida 2015 -
Cargill E—
2015 = D D ~ —_— Merpez Gida 2017 6
LACTALIS) — Ak Gida YO
, 2015 150 Al
L) Y — TAB Gida /R o — Mado 2017 150

Source: Deloitte Annual Turkish M&A Review



Selected Acquisitions in the Food and Beverage Sector

Purchaser

VENTURE O
‘ CAPITAL

BANK FirstEnergyBank

“JupL

v | nutrition
Cargill
CCPA-G

TURKEY GROUP

DrSchar

%4 PASHA
‘I Investments

Target Company

———> ObaMakarna

Agromed Tarim

— laclari ve Tohum

——> LC.O.NGIda
_— Ekol Gida
—_— Beta Tarim

— CGlutensiz Ada

Trokyo Et ve
Sat Urunleri

Year

Deal Value
(Million USD)

2018

2018

2018

2018

2018

2018

2019

2019

19

Purchaser

iz Hayvancilik
-~ — Tanm &ida Sanayi 2020
KraftHeinz ———>  AssonFoods 2020
E AT EGE-TAV Ege
NH Nipponham — Tanm - 2021
Hayvancilik
—_— Arolez Gida 2021

——— DellaGida/Bahar 2021

Su
A
V £ — Kito 2021
zeTa
& M Lucy Fish- 2022
EED INVESTMENTLTD: Ugurlu B.

TargetCompany vear

Deal Value
(Million USD)

5.6

70

10.2

Source: Deloitte Annual Turkish M&A Review



Oltan

FERRERO GIdCI

In 2013, Ferrero opened its factory in Manisa with an
investment of 300 million dollars and this factory
became one of the most important production
facilities of the group. In 2014, Ferrero established
Ferrero Hazelnut by acquiring Oltan Gida, one of the
most important buyers of Turkish hazelnuts. This
strategic move enabled Ferrero to assume an
important role in processing Turkish hazelnuts into
finished and semi-finished products. Today, the Manisa
Factory produces the group’'s major brands, especially
NUTELLA®, and exports to 100 countries in addition to
the domestic market. Ferrero has 7 production facilities
in Turkiye, 6 of which are hazelnut factories. These
investments show that Ferrero has strengthened its
commitment and integration to the Turkish market.

o W L N ) RS -
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In 2016, US-based agricultural products company
Bunge acquired Ana Gida, a Turkish seed and olive oil
producer owned by Anadolu Endustri Holding and SEEF
Foods. With the acquisition, Bunge acquired famous
olive oil brands such as Komili, Madra and Kirlangig.
Operating in Turkiye since 2000, Bunge is an important
supplier in the country's edible oil, grain and animal
feed sectors with its facilities in the Aegean and
Marmara regions.

Source: Turkiye Forbes 500






